THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Independent Auditors’ Reports as Required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards and Government
Auditing Standards and Related Information

Year ended June 30, 2016



THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Independent Auditors’ Reports as Required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards and Government
Auditing Standards and Related Information

Year ended June 30, 2016

Table of Contents

Financial Statements and Supplementary Information
Independent Auditors’ Report

Financial Statements and Related Notes

Supplementary Schedule of Expenditures of Federal Awards, Schedule of Federal Awards —
Summary of Program Clusters, and the Notes to the Schedule of Expenditures of Federal
Awards

Reports on Compliance and Internal Control

Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards

Independent Auditors’ Report on Compliance for Each Major Program and Report on Internal
Control over Compliance Required by the Uniform Guidance

Findings and Questioned Costs
Schedule of Findings and Questioned Costs

Page(s)

1-2

3-27

28-134

135-136

137-138

139-141



KPMG!

KPMG LLP
515 Broadway
Albany, NY 12207-2974

Independent Auditors’ Report

The Board of Directors
The Research Foundation for
The State University of New York:

Report on the Financial Statements

We have audited the accompanying financial statements of The Research Foundation for The State University
of New York (the RF), which comprise the balance sheets as of June 30, 2016 and 2015, the related
statements of activities and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the RF as of June 30, 2016 and 2015, and the changes in its net deficit and its cash flows for the
years then ended in accordance with U.S. generally accepted accounting principles.



KPMG

Emphasis of Matter

As discussed in note 3 to the financial statements, the 2015 financial statements have been restated to correct
certain misstatements. Our opinion is not modified with respect to this matter.

Other Matter — Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary schedule of expenditures of federal awards, schedule of federal awards —
summary of program clusters, and the notes to the schedule of expenditures of federal awards (collectively, the
schedules) are presented for purposes of additional analysis, as required Title 2 U.S. Code of Federal
Regulations, Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedules are fairly stated, in all
material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31, 2017 on
our consideration of the RF’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the RF’s internal control over financial reporting and compliance.

KPMme LIP

March 31, 2017



THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Balance Sheets

June 30, 2016 and 2015

Assets

Current assets:
Cash and cash equivalents $
Accounts receivable, net
Advances to others
Investments
Due from broker for securities sold
Other current assets

Total current assets

Noncurrent assets:
Fixed assets, net
Intangible assets, net
Other noncurrent assets

Total noncurrent assets

Total assets $
Liabilities and Net Deficit

Current liabilities:
Accounts payable and accrued expenses $
Accrued compensation
Accrued leave
Deferred revenue
Deposits held for others
Capital lease obligations
Current portion of long-term debt
Line of credit and other short-term debt

Total current liabilities

Noncurrent liabilities:
Postretirement benefit obligation
Other deferred revenue
Capital lease obligations, net of current portion
Long-term debt, net of current portion
Other liabilities

Total noncurrent liabilities
Total liabilities

Net assets (deficit):
Available for operations
Reserved for future postretirement benefit costs

Total net deficit

Total liabilities and net deficit $

See accompanying notes to financial statements.

2016 2015

(Restated)
740,758 185,200
238,076,953 291,212,178
12,647,036 12,584,871
175,253,704 168,386,829
4,373,410 —
3,291,092 3,057,908
434,382,953 475,426,986
477,174,266 426,088,230
44,907,808 53,655,224
8,647,524 11,219,412
530,729,598 490,962,866
965,112,551 966,389,852
98,034,565 73,908,597
15,190,780 11,458,522
31,780,398 30,307,870
137,876,963 115,369,652
29,467,493 29,732,369
13,337,586 15,921,596
200,000 195,000
17,384,930 23,309,040
343,272,715 300,202,646
181,635,741 398,570,748
196,155,153 140,832,148
265,420,011 278,757,598
4,270,000 4,470,000
6,981,091 6,494,920
654,461,996 829,125,414
997,734,711 1,129,328,060

(44,071,867) 64,859,533

11,449,707 (227,797,741)
(32,622,160) (162,938,208)
965,112,551 966,389,852




THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Statements of Activities

Years ended June 30, 2016 and 2015

Revenue:
Grants awarded for research and other sponsored activities:
Federal
Federal flow through
New York State
Private and other

Total grants awarded for research and other sponsored activities

Indirect cost recoveries:
Federal
Federal flow through
New York State
Private and other

Total indirect cost recoveries

Other research-related income:
Inventions and licenses
Third-party service centers
Agency fees
Fixed price awards
Amortization of deferred gain
Other

Total other research-related income
Investment income, net
Total revenue

Expenses:
Sponsored programs and other activities

Indirect administrative and support expenses:
Salaries
Fringe benefits
Professional services
Supplies
Depreciation
Bad debt
Other

Total indirect administrative and support expenses

Other research related expenses:
Inventions and licenses
Third party service centers
Other

Total other research-related expenses
Total expenses
Change in net assets from revenue and expenses
Postretirement related changes other than net periodic benefit cost
Change in net assets (deficit)
Net deficit at beginning of year

Net deficit at end of year

See accompanying notes to financial statements.

$

2016 2015

(Restated)
265,433,667 263,404,408
118,498,714 119,875,473
112,675,724 117,392,038
249,478,250 288,232,403
746,086,355 788,904,322
82,603,566 78,144,376
24,990,236 24,287,925
6,895,457 6,198,911
13,699,419 14,581,966
128,188,678 123,213,178
10,858,593 10,504,002
12,000,378 14,125,248
7,745,440 7,316,917
3,751,957 25,080,260
4,625,000 8,000,000
11,270,480 7,689,774
50,251,848 72,716,201
199,807 11,320,151
924,726,688 996,153,852
757,110,706 800,763,859
65,778,745 64,583,437
51,393,430 37,304,243
16,501,161 17,317,079
6,885,135 7,580,080
10,469,695 13,691,241
69,841,163 —
30,672,002 9,254,456
251,541,331 149,730,536
8,872,152 10,264,035
11,805,621 14,342,244
4,328,278 4,342,062
25,006,051 28,948,341
1,033,658,088 979,442,736
(108,931,400) 16,711,116

239,247,448

(108,801,487)

130,316,048
(162,938,208)

(92,090,371)
(70,847,837)

(32,622,160)

(162,938,208)




THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Statements of Cash Flows

Years ended June 30, 2016 and 2015

Cash flows from operating activities:
Federal grants and contracts $
State and local grants and contracts
Private gifts and grants
Other receipts
Salaries and wages payments
Employee benefits payments
Payments to suppliers and vendors
Operating interest and dividends
Distribution from BSA partnership
Interest payments on capital debt and notes
Other payments

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Proceeds from sales of investments
Purchases of investments
Cash paid for purchases of fixed and intangible assets

Net cash (used in) provided by investing activities

Cash flows from financing activities:
Principal payments on long-term debt and capital lease obligations
Proceeds from line of credit
Payments on line of credit

Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year $

Reconciliation of change in net assets to net cash provided by (used in) operating activities:
Change in net assets (deficit) $
Adjustments to reconcile change in net assets to net cash provided by (used in) operating

activities:
Realized and unrealized losses (gains) on investments
Depreciation and amortization
Loss on disposal of fixed assets
Accretion of deferred gain on sale leaseback transaction
Donated fixed assets
Other adjustments
Change in assets and liabilities that provide (use) cash:
Bad debt
Accounts receivable and other assets
Accrued investment income
Accounts payable and accrued expenses
Other accruals and other liabilities
Deferred revenue
Deposits held for others
Postretirement benefit obligation

Net cash provided by (used in) operating activities $

See accompanying notes to financial statements.

2016 2015
(Restated)
494,709,499 481,376,031
176,173,805 80,756,034
268,714,104 297,055,688
244,905,022 245,627,347

(415,801,153)
(158,621,527)
(400,064,528)
1,125,846
2,235,525
(23,950,895)
(79,098,258)

(407,084,505)
(156,869,171)
(434,267,684)
784,515
2,042,688
(25,176,648)
(86,131,899)

110,327,440

(1,887,604)

298,758,334
(310,113,655)
(76,375,856)

265,168,714
(212,913,880)
(41,262,595)

(87,731,177)

10,992,239

(16,116,596)

(19,590,675)

90,636,531 259,277,681
(96,560,640) (248,825,641)
(22,040,705) (9,138,635)

555,558 (34,000)
185,200 219,200
740,758 185,200
130,316,048 (92,090,371)
3,271,230 (8,313,786)
65,651,023 63,291,399
224,874 98,112
(3,375,000) (6,750,000)
(2,261,767) (528,236)
110,849 (159,974)
69,841,163 —
(14,429,401) (17,319,569)
— 33,673
3,684,312 (11,849,854)
(3,336,324) 1,108,418
77,830,316 (46,523,094)
(264,876) (2,806,533)

(216,935,007) 119,922,211

110,327,440 (1,887,604)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

Organization

The Research Foundation for The State University of New York (RF) is the largest, most comprehensive
university-connected research foundation in the country. It exists to serve the State University of New York
(SUNY) by providing essential sponsored programs administration and innovation support services to
SUNY faculty, students and staff who perform life-changing research in life sciences and medicine;
engineering and nanotechnology; physical sciences and energy; social sciences; and computer and
information sciences.

Aligned with the SUNY Strategy for Research and Innovation, the RF helps manage programs that seek to
maximize the collective impact of SUNY research. Examples include the SUNY Technology Accelerator
Fund, and START-UP NY.

The RF protects SUNY'’s intellectual property and connects business and industry to SUNY faculty to
commercialize their inventions for the public good. The RF offers a full complement of technology transfer
and business development services to promote innovation, entrepreneurship and economic development.

The RF comprises a central office and operating units at 31 campus locations across New York State. The
RF is a private nonprofit educational corporation and is governed by a board of directors.

Summary of Significant Accounting Polices
(a) Basis of Presentation

The accompanying financial statements of the RF are presented consistent with the Financial
Accounting Standards Board Accounting Standards Codification (ASC) Topic 958, Not-for-Profit
Entities.

(b) Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make significant estimates and assumptions that affect the reported
amounts of liabilities and net assets (deficit) and disclosures of contingencies as of the dates of the
financial statements and the reported amounts of change in net assets (deficit) during the reporting
periods. The most significant areas which are affected by the use of estimates include allowances for
doubtful receivables, valuation of certain investments measured at net asset value, commitments and
contingencies, useful lives of fixed assets and intangible assets, and certain actuarial assumptions that
affect the postretirement benefit obligation. Actual results could differ from those estimates and the
differences between estimates and actual results could be significant.

(c) Revenue Recognition

Grants awarded for research and other sponsored activities represent funding derived from grants, cost
reimbursement contracts, and cooperative agreements that provide for the recovery of direct and
indirect costs, and are subject to sponsor audit. Grants and contracts awarded for research and other
sponsored activities are recognized to the extent of direct costs incurred. Amounts received in excess
of expenditures are recorded as deferred revenue. Recoveries of indirect costs provided from grants
and contracts are recorded as revenue in the year in which the costs are eligible for reimbursement.

6 (Continued)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

Investment income or loss includes dividends and interest, realized and unrealized gains and losses,
and equity adjustments from the RF’s investment in the Brookhaven Science Associates partnership.
Purchases and sales of securities are recorded on a trade-date basis. Dividend income is recorded on
the ex-dividend date. Interest income is recorded on the accrual basis of accounting. The average
original purchase price of securities is used to determine the basis for computing realized gains or
losses.

Inventions and licenses income consists of royalties received from licenses and is recognized on the
accrual basis. The income is distributed based on SUNY’s policy of apportioning up to 40% of the
income to the inventors and the remaining 60% to the campuses. Campus shares of the income, spent
under the provisions of the Bayh-Dole Act, and inventors’ shares are reflected in the RF’s
administration and support expenses.

Other income is recognized on the accrual basis and primarily consists of third-party service center
revenue, nonsponsored income from activities such as proceeds from the sale of equipment, and fees
earned for administering human resources, payroll, purchasing and payables services to
university-related organizations, such as foundations or clinical practice plans.

Cash Equivalents

For the purpose of presenting the statements of cash flows, cash equivalents include short-term, highly
liquid investments with an original maturity of three months or less at the time of purchase, exclusive of
amounts classified as investments. Cash equivalents are stated at fair value and are considered a
Level 1 financial asset.

Investments

Investments are reported at fair value, which is generally the price that would be received from selling
an asset in an orderly transaction between market participants at the measurement date. Certain
investments in limited liability partnerships and corporations are measured at net asset value or its
equivalent as a practical expedient to estimating fair value.

Fixed and Intangible Assets

The title to equipment purchased using sponsored funds is generally retained by the grantor institution
until such time as final disposition is determined. Accordingly, purchases of equipment charged to the
respective grant or contract are not capitalized, except for equipment or infrastructure purchased under
a sponsored program for the purpose of economic development and for which title is retained by the
RF.

Fixed and intangible assets are stated at cost, net of accumulated depreciation and amortization, and
are depreciated on a straight-line basis over the estimated useful lives of the assets. Using historical
and industry experience, estimated useful lives, with the exception of land, range from five to 50 years.
The RF monitors its long-lived assets for impairment indicators. If impairment indicators existed, the RF
would perform the required analysis and, if applicable, would record impairment charges.

7 (Continued)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

Upon sale or retirement of capitalized assets, the cost and the related accumulated depreciation and
amortization are removed from the accounts and a gain or loss is recorded. Depreciation and
amortization expense for the years ended June 30, 2016 and 2015 was $65.7 million and $93.1 million,
respectively.

Deferred Revenue
Deferred revenue includes:

(1) Surplus balances from sponsored program activity that occur when funds are received in
advance of spending, recognized into revenue under the terms of the sponsored program;

(2) Purchases of capitalized equipment or intangible assets under sponsored programs related to
economic development, recognized into revenue over the life of the asset;

(3) Surplus balances from service centers that are established and maintained to provide a specific
service to sponsored programs and other users, recognized as rates are periodically adjusted to
reflect actual expenses of those centers.

Deferred revenues on sponsored program funds received before spending takes place are recognized
into revenue under the terms of the sponsored program. In contrast, deferred revenues from purchases
of capitalized assets are recognized into revenue over the life of the asset. Deferred revenue that
results from service center charges is recognized as rates are periodically adjusted to reflect actual
expenses of those centers.

Amounts estimated to be realized over a period greater than one year are reflected in noncurrent
deferred revenue on the balance sheets and primarily stem from capitalized equipment and intangible
assets purchased under sponsored programs related to economic development.

Accrued Leave

RF employees are granted vacation and sick leave in varying amounts. In the event of termination or
retirement, an employee is reimbursed for accumulated vacation up to a maximum of 30 days.
Employees are not reimbursed for accumulated sick leave at termination; however, upon retirement up
to 200 days of accumulated sick leave is considered in the computation of retirement benefits. Included
in the leave accrual is an accrual for the net obligation under the sick leave benefit amounting to

$2.6 million and $2.3 million as of June 30, 2016 and 2015, respectively.

Postretirement Benefit Obligation

The RF has a defined medical benefit postretirement plan covering substantially all of its nonstudent
employees upon their retirement. The RF’s postretirement obligations are based on calculations that
incorporate various actuarial and other assumptions, including discount rates, mortality, assumed rates
of return, compensation increases, turnover rates, and healthcare cost trend rates. The RF reviews its
assumptions on an annual basis and makes modifications to the assumptions based on current rates
and trends when it is appropriate to do so. The effect of modifications to those assumptions is recorded
in other changes to net assets (deficit) and amortized to net periodic cost over future periods using the

8 (Continued)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

10% corridor method. The net periodic costs are recognized as employees render the services
necessary to earn the postretirement benefits.

The RF maintains a Voluntary Employee Benefit Association (VEBA) trust for the postretirement benefit
plan. The assets held in the VEBA trust reduce the accumulated postretirement benefit obligation, as
reported on the accompanying balance sheets.

Fair Value of Financial Instruments

The carrying amounts of accounts receivable, other current assets, accounts payable and accrued
expenses, and deposits held for others approximate fair value due to the short duration of these
financial instruments.

Tax Status

The RF has been determined by the Internal Revenue Service to be an organization described in
Internal Revenue Code (the Code) Section 501(c)(3) and, therefore, is exempt from federal income
taxes on related income pursuant to Section 501(a) of the Code. Management has determined there
are no uncertain tax positions as of June 30, 2016 and 2015.

Other Information

Accounts receivable is reported net of an allowance for doubtful accounts. During the year ended
June 30, 2016, the collectability of approximately $68.9 million in accounts receivable balances from
SUNY Polytechnic Institute (SUNY Poly) programs were determined to be doubtful, of which

$56.6 million has been written off. The RF’s allowance for doubtful accounts as of June 30, 2016 and
2015 was $22.5 million and $9.3 million, respectively.

Advances to others and deposits held for others represent amounts related to agency activity at the
campus and affiliated organization locations.

Various SUNY employees perform work on RF sponsored grants. SUNY pays these employees
directly, and is reimbursed by the RF on a monthly basis. The related amounts due to SUNY are
included in accrued compensation and consist of both a known and estimated component. The total
liability to SUNY at June 30, 2016 and 2015 is approximately $7.3 million and $6.7 million, respectively.

During the year ended June 30, 2016 the National Institute on Minority Health and Health Disparities
(NIMHD) awarded a $10.0 million endowment grant to be paid to the RF over a five-year period, with
the first installment of $2.0 million received in April 2016 and invested on behalf of the RF by the
University at Albany Foundation (UAF) under a long-term service agreement. As of June 30, 2016, the
$2.0 million fair value of the funds is included in Investments and Net Assets on the balance sheet. The
contribution of these funds is reflected in the Statements of Activities for the year ended June 30, 2016
as other research-related income. The adjustment to fair value and relating custodial expenses, each
less than $0.1 million, are also reflected in the Statement of Activities.

(m) Reclassifications

Certain 2015 amounts have been reclassified to conform to the 2016 presentation.

9 (Continued)



THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

(3) Restatement of 2015 Financial Statements

The RF leases the NanoFabXtension (NFX) facility from FRMC under an agreement covering the period
January 1, 2013 through December 31, 2028. This lease was previously accounted for as an operating
lease but during the year ended June 30, 2016 was determined by management to be a capital lease.
Accordingly, the 2015 financial statements have been restated to reflect the change in lease classification
and to correct certain related non-federal revenues and deferred revenues impacted by the change. The
cumulative effects of these corrections of such misstatements through July 1, 2015 have been reflected as
an adjustment to opening net deficit. The effects of these corrections as of and for the year ended June 30,
2015 have been reflected in the accompanying restated financial statements. The following table presents

the adjustments made to the 2015 financial statements as previously reported and the resulting restated

amounts:

reported Adjustment As restated
Balance sheet:
Fixed assets, net $ 158,025,440 268,062,790 426,088,230
Other noncurrent assets 53,219,412 (42,000,000) 11,219,412
Total assets 740,327,062 226,062,790 966,389,852
Capital lease obligations, current 3,632,983 12,288,613 15,921,596
Capital lease obligations, net of current portion — 278,757,598 278,757,598
Other deferred revenue 182,832,148 (42,000,000) 140,832,148
Total liabilities 880,281,849 249,046,211 1,129,328,060
Net assets (deficit) (139,954,787) (22,983,421) (162,938,208)
Statement of activities:
Total revenue $ 979,353,852 16,800,000 996,153,852
Total expenses 954,108,372 25,334,364 979,442,736
Net deficit at beginning of year (56,398,780) (14,449,057) (70,847,837)
Net deficit at end of year (139,954,787) (22,983,421) (162,938,208)
Statement of cash flows:
Net cash used in operating activities $  (13,209,743) 11,322,139 (1,887,604)
Net cash provided by (used in) financing activities 2,183,504 (11,322,139) (9,138,635)
10 (Continued)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

(4) Affiliated Organizations

Organizations affiliated with the RF have been established to facilitate partnerships and accelerate the
growth of sponsored program and applied research opportunities at SUNY. The affiliated organizations are
as follows:

(@)

(b)

(c)

(d)

(e)

BioBAT, Inc.

BioBAT, Inc. is a private, not-for-profit corporation formed by the RF (acting on behalf of SUNY
Downstate Medical Center) and the New York City Economic Development Corporation (on behalf of
the City of New York) to develop the Brooklyn Army Terminal into a site for biotechnology and
biopharmaceutical manufacturing, and research.

Broad Hollow Bioscience Park, Inc.

Broad Hollow Bioscience Park, Inc. is a not-for-profit corporation formed by the RF (acting on behalf of
Farmingdale State College) and Cold Spring Harbor Laboratory to operate an incubator facility on the
Farmingdale State campus. Its purpose is to assist in the economic development of the region by
attracting public and private funds to further biotechnology development through the commercialization
of new technologies and the creation of new companies and jobs.

Brookhaven Science Associates, LLC

Brookhaven Science Associates, LLC (BSA) is a not-for-profit limited liability company formed by the
RF (acting on behalf of Stony Brook University) and Battelle Memorial Institute (Battelle). In 1998, the
U.S. Department of Energy selected BSA to operate Brookhaven National Laboratory. BSA net
earnings are allocated 50% each to Battelle and the RF.

The accompanying financial statements of the RF include its share of the net earnings/loss of BSA
based on the operating results for the years ended June 30, 2016 and 2015. The RF records
distributions received as a reduction of the investment balance.

Buffalo 2020 Development Corporation

Buffalo 2020 Development Corporation was formed by the RF (acting on behalf of University at Buffalo)
and FNUB, Inc., a subsidiary of the University at Buffalo Foundation, to enable the purchase,
development, and construction of research-based facilities and infrastructure on University at Buffalo
property on the downtown Buffalo, New York campus. These facilities will support the research,
academic and economic development mission of the SUNY campus at Buffalo.

CUBRC, Inc.

CUBRC, Inc. is a private, not-for-profit corporation formed by the RF (acting on behalf of the University
at Buffalo) and other foundations. CUBRC, Inc.’s mission is to leverage the capabilities of scientists
from academia and industry to provide economic opportunities in Western New York. CUBRC, Inc.
competes for research programs that would not otherwise be available to the University at Buffalo.

11 (Continued)
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THE RESEARCH FOUNDATION FOR
THE STATE UNIVERSITY OF NEW YORK

Notes to Financial Statements
June 30, 2016 and 2015

Downstate Technology Center, Inc.

Downstate Technology Center, Inc. is a private, not-for-profit corporation formed by the RF (acting on
behalf of SUNY Downstate Medical Center) and the Health Science Center at Brooklyn Foundation,
Inc. to provide for the construction of an advanced biotechnology incubator adjacent to the SUNY
Downstate Medical Center. The facility seeks to advance medical research, provide incubator space
and assist in the economic development of the Borough of Brooklyn.

Fort Schuyler Management Corporation

Fort Schuyler Management Corporation (FSMC) is a private, not-for-profit corporation, formed by the
RF and the SUNY Polytechnic Institute Foundation. FSMC has planned to facilitate the construction of
a nanotechnology and semiconductor development and manufacturing facility adjacent to the SUNYIT
campus in partnership with local economic development institutions.

Fuller Road Management Corporation

Fuller Road Management Corporation (FRMC) is a private, not-for-profit corporation formed by the RF
and the SUNY Polytechnic Institute Foundation. FRMC provides for the construction of research
facilities at SUNY Poly to promote research and development of early and late stage companies, and
the creation of jobs, and the developme