[image: image1.png]4% \ THE ReEsEarRcH FOUNDATION
The State University of New York






[Insert Name]
[Insert Address]

[Insert Address]

[Insert Address]
Subject:
Payment Reporting

SSN: [Social Security Number]

COPY
 

Total [Calendar Year} Payments: 





[Year to Date Earnings]
The amount shown above represents payments to you and/or benefits paid on your behalf.  The Research Foundation of SUNY was not required to report these amounts to the Internal Revenue Service (IRS) because of certain IRS regulations. The two reasons the amount has been excluded from reporting are listed below. You will need to determine which reason applies to your payment(s).

These regulations however, do not relieve you, the recipient, of the obligation to determine the extent to which these payments represent taxable income and properly report such income on your personal income tax return.  You should seek professional advice from the Internal Revenue Service or income tax advisors in this matter. 

The IRS Tele-Tax Service provides pre-recorded information of tax topics at 1-800-829-4477. We have provided useful topic numbers in the sections below. 

· Fellowships Paid to U.S. Citizens, Permanent Residents or Resident Aliens:
The Tax Reform Act of 1986 relieves the Research Foundation of the obligation to submit Form 1099-MISC, “Miscellaneous Income,” to the Internal Revenue Service (IRS) for fellowship award payments to U.S. Citizens, Permanent Residents or Resident Aliens for Tax Purposes. You can refer to Tele-Tax Service topic number 851 for information on Resident and Nonresident Alien determinations.
IRS notice 87-31 which amends Section 117 of the Internal Revenue Code recommends that for your assistance we formally advise you of the amount paid during the year. You can refer to the Tele-Tax Service topic number 421 for information on fellowships.

· Foreign Source Funds Paid to Nonresident Aliens:
Under section 1441 of the Internal Revenue Code, the Nonresident Alien payments that are considered foreign source are exempt from reporting on IRS Form 1042-S “Foreign Person’s U.S. Source Income Subject to Withholding.” Refer to the Tele-Tax Service topic number 851 for Resident and Nonresident Alien information and guidance on your filing requirements.
Any questions regarding your payments should be directed to the [Insert Location] Research Foundation payroll/personnel office at [Insert Phone Number].
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